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Item 2.05. Costs Associated with Exit or Disposal Activities

On March 3, 2025, Microchip Technology Incorporated (the "Company") announced additional restructuring actions to reduce costs and resize its
manufacturing operations. The Company had previously announced, on December 2, 2024, that it was closing its manufacturing operations at its Tempe, Arizona
wafer fabrication facility (referred to as "Fab 2"). With respect to the Fab 2 closure, the Company now expects to be able to shut down the manufacturing
operations in May 2025 which is several months earlier than previously expected. The Fab 2 facility and equipment are available for sale by the Company.

In addition to the Fab 2 closure, commencing March 3, 2025, the Company is reducing headcount at its Fab 4 facility in Gresham, Oregon, its Fab 5 facility
in Colorado Springs, Colorado and its backend manufacturing facility in the Philippines. The Company also is reducing headcount in various business units and
support groups. The total headcount reductions from these actions will be approximately 2,000 employees and the Company estimates that it will incur between
$30 million and $40 million of related costs, consisting of cash severance, other severance benefits and other related restructuring costs. The Company expects
these actions to be communicated to employees in the March 2025 quarter and fully implemented by the end of the June 2025 quarter. Additionally, the
Company expects these actions to reduce its ongoing operating expenses by approximately $90 million to $100 million on an annualized basis when fully
implemented. In addition to the approximately $90 million in annual cash savings that the Company disclosed on December 2, 2024 related to its closure of Fab
2, the additional actions in Fab 4 and Fab 5 will reduce the Company’s employment related costs in its factories by approximately an additional $25 million. The
Company also expects to incur charges of approximately $45 million in connection with the cancellation or modification of long-term supply agreements that the
Company has with certain wafer foundries. These agreements are being cancelled/modified at this time as the Company does not expect that it will purchase the
specified number of wafers within the time periods required in the agreements.

The estimates of the above restructuring costs will be refined over time as more information becomes available. The Company may incur additional
expenses in connection with these actions that are not currently contemplated. The charges that the Company expects to incur in connection with these actions
are estimates and subject to a number of assumptions, and actual results may differ materially. The Company has not yet determined if any accelerated
depreciation or impairment charges will be recorded.

Safe Harbor Statement

The statements in this Form 8-K relating to the timing of the shut-down of manufacturing operations at Fab 2, the number, cost and timing of headcount
reductions at other facilities, the amount of expected reductions in operating expenses, the amount and timing of capital equipment write-downs and amount
and timing of charges related to the cancellation or modification of long-term supply agreements are forward-looking statements made pursuant to the safe
harbor provisions of the Private Securities Litigation Reform Act of 1995. These statements involve risks and uncertainties that could cause our actual results to
differ materially, including, but not limited to: any continued uncertainty, fluctuations or weakness in the U.S. and world economies (including China and Europe)
due to changes in interest rates, high inflation, tariffs, actions taken or which may be taken by the new Trump administration or the U.S. Congress, monetary
policy, political, geopolitical, trade or other issues in the U.S. or internationally (including the military conflicts in Ukraine-Russia and the Middle East); further
decreases or increases in demand or market acceptance of our products and the products of our customers and our ability to respond to any decreases or
increases in market demand or customer requests to reschedule or cancel orders; the mix of inventory we hold; our ability to satisfy any short-term orders from
our inventory and our ability to effectively manage our inventory levels; the impact that the CHIPS Act will have on increasing manufacturing capacity in our
industry by providing incentives for us, our competitors and foundries to build new wafer manufacturing facilities or expand existing facilities; the amount and
timing of any incentives we may receive under the CHIPS Act, the impact of current and future changes in U.S. corporate tax laws (including the Inflation
Reduction Act of 2022 and the Tax Cuts and Jobs Act of 2017),



foreign currency effects on our business; changes in utilization of our manufacturing capacity and our ability to effectively manage our production levels to meet
any decreases or increases in market demand or any customer requests to reschedule or cancel orders; the impact of inflation on our business; competitive
developments including pricing pressures and new product introductions; the level of orders that are received and can be shipped in a quarter; our ability to
realize the risks and benefits of our long-term supply assurance program; changes or fluctuations in customer order patterns and seasonality; our ability to
effectively manage our supply of wafers from third party wafer foundries to meet any decreases or increases in our needs and the cost of such wafers, our ability
to obtain additional capacity from our suppliers to increase production to meet any future increases in market demand; our ability to successfully integrate the
operations and employees, retain key employees and customers and otherwise realize the expected synergies and benefits of our acquisitions; the impact of any
future significant acquisitions or strategic transactions we may make; the costs and outcome of any current or future litigation or other matters involving our
acquisitions (including the acquired business, intellectual property, customers, or other issues); the costs and outcome of any current or future tax audit or
investigation regarding our business or our acquired businesses; disruptions in our business or the businesses of our customers or suppliers due to natural
disasters (including any floods in Thailand), terrorist activity, armed conflict, war, worldwide oil prices and supply, public health concerns or disruptions in the
transportation system; and general economic, industry or political conditions in the United States or internationally.

For a detailed discussion of these and other risk factors, please refer to Microchip's filings on Forms 10-K and 10-Q. You can obtain copies of Forms 10-K
and 10-Q and other relevant documents for free at Microchip's website (www.microchip.com) or the SEC's website (www.sec.gov) or from commercial document
retrieval services.

Stockholders of Microchip are cautioned not to place undue reliance on our forward-looking statements, which speak only as of the date such
statements are made. Microchip does not undertake any obligation to publicly update any forward-looking statements to reflect events, circumstances or new
information after this March 3, 2025 Form 8-K filing, or to reflect the occurrence of unanticipated events.
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